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The show must go on 

Not Rated 
Current price: VND 107,500 

Target price:  N/A 

Upside:  N/A 

We attended YEG’s AGM on May 8. Management engaged in a laudably 

straightforward discussion of their current difficulties. Although it may take some 

time for the business to recover, management believes that its continuing 

businesses have ample room to grow going forward. In the short run, the share 

prices could be supported by YEG’s share buyback program.  

52-week Price Range 

(VND) 

Market 

Capitalization 

FY18A Dividend 

Yield 
Remaining Foreign Room Free-float ADTV-3month 

89,100-343,400 USD 146.5mn 0.0% 59.8% 30% USD 436K 

Price performance 

 

Key Takeaways 

 Termination of YouTube MCN 

agreement was the key area of 

discussion. 

 Double-digit growth target for 

FY19E. 

 YEG plans to spend VND 

320bn to buy back shares. 

Risks  

 Spillover effect of the YouTube 

contract termination could be 

more significant and last longer 

than management says it expects. 

 A potential slowdown in 

advertising expenditures. 
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Company profile: YEG is an advertising-based media company with core operations in television 

advertising (44% of sales in 2018), Google AdSense (20%), and YouTube AdSense (18%). In 

addition, the company operates advertising solution services and film production businesses.          

  

Termination of YouTube’s Multi-Channel Network agreement was the key focus of the 

meeting. Stating that it is still discussing the issue with YouTube, management noted that 

the direct contribution of this business to profits was only 13% in FY18. However, YEG 

acknowledged that the spillover effect is substantial and that the poor 1Q19 performances 

was partly due to the impact of the termination, which has dampened high-margin bookings 

across its channels. Management indicated their belief that the spillover effect will end in 6-

9 months; and they added that was the main reason for their conservative 2019E guidance. 

Double-digit revenue growth guidance for FY19E. YEG expects top-line growth of 19% 

YoY and earnings expansion of 10% YoY in 2019. In its traditional media channel segment, 

YEG plans to raise the exploitation rate of large-scale stations as a means of improving the 

company’s commission/discount rates. It also plans to increased premium content 

production. In its digital media channels, YEG said it will continue to improve current 

marketing solutions and to develop a broader range of products to meet demand from 

brand partners/clients; YEG will also focus on higher cost-per-mile markets.  

Changed capital utilization plan from the private placement includes two notable items. 

(1) The plan does not include the VND 288bn in repayment from ScaleLab’s owners; YEG 

said that the deal remains in discussion and that they hope to receive the amount soon. .2) 

YEG will reduce investment in its core business by VND 220bn and use these funds to 

repurchase shares along with VND 100bn of FY18A retained earnings (total buyback fund: 

VND 320bn). The timing of share buybacks hasn’t yet been decided, according to YEG. 

Our view: We don’t cover YEG and have no investment view on the stock. Given the current 

headwinds related to the YouTube MCN contract termination, it may take a while for the 

company to recover. That said, the advertising-based revenue model could still have plenty 

of growth potential. Also, as a general statement, we like share buybacks. 
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YEG’s FY18 results and FY19 guidance 

VND Bn FY18A 
FY19 

guidance 

YoY 

growth 

Total revenue  1,676 2,000 +19% 

Gross profit 570 700 +23% 

PAT 163 180 +10% 

ROA 11.9%   

ROE 16.8%   

NPAT growth +139%   

EPS growth +26%   

P/E (x) 52.2   

P/BV (x) 4.7   

Source: YEG    
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND 

DISCLOSURES 

Analyst Certification 
Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each 
security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about 
those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by that research analyst in the research report. 

 
 

Ratings Expected return within the next 12 months  

BUY Above 10% 
HOLD Between -10% to +10% 
SELL Below 10% 

 
BUY: We have a positive outlook on the stock based on our expected absolute or relative return over the investment period. Our thesis is 
based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  We recommend investors add 
to their position. 
HOLD-Outperform: In our view, the stock’s fundamentals are relatively more attractive than peers at the current price. Our thesis is based 
on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  
HOLD-Underperform: In our view, the stock’s fundamentals are relatively less attractive than peers at the current price.  Our thesis is based 
on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  
SELL: We have a negative outlook on the stock based on our expected absolute or relative return over the investment period. Our thesis is 
based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile. We recommend investors 
reduce their position. 
Under Review: We actively follow the company, although our estimates, rating and target price are under review. 
Restricted: The rating and target price have been suspended temporarily to comply with applicable regulations and/or Yuanta policies. 
 
Note: Yuanta research coverage with a Target Price is based on an investment period of 12 months.  Greater China Discovery Series coverage 
does not have a formal 12 month Target Price and the recommendation is based on an investment period specified by the analyst in the 
report. 
 

Global Disclaimer 
© 2018 Yuanta. All rights reserved. The information in this report has been compiled from sources we believe to be reliable, but we do not 
hold ourselves responsible for its completeness or accuracy. It is not an offer to sell or solicitation of an offer to buy any securities. All 
opinions and estimates included in this report constitute our judgment as of this date and are subject to change without notice.  
 
This report provides general information only. Neither the information nor any opinion expressed herein constitutes an offer or invitation 
to make an offer to buy or sell securities or other investments. This material is prepared for general circulation to clients and is not intended 
to provide tailored investment advice and does not take into account the individual financial situation and objectives of any specific person 
who may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities, investments 
or investment strategies discussed or recommended in this report. The information contained in this report has been compiled from sources 
believed to be reliable but no representation or warranty, express or implied, is made as to its accuracy, completeness or correctness. This 
report is not (and should not be construed as) a solicitation to act as securities broker or dealer in any jurisdiction by any person or company 
that is not legally permitted to carry on such business in that jurisdiction.  
 
Yuanta research is distributed in the United States only to Major U.S. Institutional Investors (as defined in Rule 15a-6 under the Securities 
Exchange Act of 1934, as amended and SEC staff interpretations thereof).  All transactions by a US person in the securities mentioned in 
this report must be effected through a registered broker-dealer under Section 15 of the Securities Exchange Act of 1934, as amended. 
Yuanta research is distributed in Taiwan by Yuanta Securities Investment Consulting. Yuanta research is distributed in Hong Kong by Yuanta 
Securities (Hong Kong) Co. Limited, which is licensed in Hong Kong by the Securities and Futures Commission for regulated activities, 
including Type 4 regulated activity (advising on securities). In Hong Kong, this research report may not be redistributed, retransmitted or 
disclosed, in whole or in part or and any form or manner, without the express written consent of Yuanta Securities (Hong Kong) Co. Limited.  
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