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Exhibit 3: Have you taken out any protection against a sharp fall in equity markets in the next three
months?
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Source: BofA Merrill Lynch Global Fund Manager Survey
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Exhibit 4: FMS cash level holds at 4.6%
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( political trilemma of world economy ) T e a2 & ...

Today, it is self-evident that
the institutions that we have
to oversee such cross-border
Economic economic arrangements —
Integration such as the EU — are no

Golden Global Federalism !0nger strong enough to hold
Straitjacket 23 B FLE B e the rising demands for
B FLE B TS ;4 4 3 yprhzn 8reater sovereignty at bay...

Until we rebuild trust in our

A0S .
institutions at homes and

P ITip

Trusted Internationally, globalization
Institutions and trade will remain at
continuous risk of
2 B A unravelling.

15 B
é“ ! N2 %,
7 _ e FT Rk
National

Sovereignty

G. Magnus (2017), “Trumpeting
Democratic a global trade war,” Prospect,
Politics March.

Bretton Woods Compromise

? LKk ¢ Rodrik, D. (2000), “How Far will International Economic ) VIS CE 3ttt Eid 99
Integration Go,” Journal of Economic Perspectives, 14 (1), 177-186.
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What drove Australia’s
policy regarding
China?

Fear and greed.

7k &k - McMahon, D. (2018), China ‘s Great Wall of Debt, ) ICRTUER TP

London: Little Brown Book Group



" FRECT g



‘? "We All; Support Brex1t ol
HEWMW?
Hardy 4 SOTEARTAR\T OFIE EA
INOICONCENSWSHILL

TR KR A FEFRELEIRFT] R ) FURTUERE T READIEE



355 H 013 F A Bb...

-0.325 -3.7 -0.13

- REERME AL AMFMEE 4 3 f R BRI
o= A BN 6 FIE R R PR ER R 2 3 ke §

7Lk R IMF

) FERPUHR AR



ﬁ#%ﬁpiﬂwﬁéip731fﬁ%&i£w%ﬁ&
:ﬁs.%‘;t ?RRE EERIRE25% M A F 100 B RIR R E

L3

>3 ’“‘ﬂi\ﬁé—_g 4r2012~2016 F#e.aiJ A E ..

IR aEAR £ (%)

6
)
4
3
2 — >3 (IMF 47 3E30])
——2500E 25%Hh¢ fi
1
2 303k i 25%
0 , -
s 3B 1RO
-1
o — (9N o < Lo (do) N~ o0 (@] o — (@\] (9.p] < LO (o N~ (o] (@] o —i
o o o o o o o o o o — — — — — — — — — — AN (9N}
o o (@) o o o o o o o o o o o o o o o o o o o
N AN N N N N N AN N (@\| N AN AN N (@\| AN AN N (@\| AN AN AN

F 4 % ik Bloomberg ) TER PR

oy

BB



The Only Game In

Town: Central Bank’s

Put

) FERPUREHENDIIER: g



AT IR TR ¥4 L
2018 &g B

618 A #% &) £ 18 & GDP%
AR EmER B A& ¥ w3+ —TOTAL

8.00%
7.00%
6.00%
5.00%
4.00%
3.00%

2.00%
1.00%
0.00%
-1.00%

-2.00%

-3.00%
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

TR KRR A FES L A 7 T BloombergF 4Lt & I) FCRTUERTRESADEEBE



2.5
2.3
2.1
1.9
1.7
15
13

-0.25

73k % /% :Bloomberg

...2019% >3

iR
~e-2019/6/6 —e—2019/1/1

—-—
2«(

\‘q..

® 4_‘-\‘—\.
Policy 1M 3M 6M 1Y 2Y 3Y
Rate
p &
-0—-2019/6/6 —e—2019/1/1

= °
Policy 1M 3M 6M 1Y 2Y 3Y
Rate

0.2
0.1

-0.1
-0.2
-0.3
-0.4
-0.5
-0.6

1.2
11

0.9
0.8
0.7
0.6
0.5

AT K

E%rﬁ r%%J eee

® ¥
——2019/6/6 ——2019/1/1

Policy 1M 3M 6M 1Y 2Y 3Y
Rate
&R
—0—-2019/6/6 —e—2019/1/1
o ®
Policy 1M 3M 6M 1Y 2Y 3Y
Rate

) AU AEADIBE o,



LRI b
BB AR BT § B doT ...

Citigroupid "+ 45 #c —G10 —#78 7 3
50

40 - ‘

30 -

20 -

44 'A‘A i) ‘J\

DA

-40

O O O I~ I 00 00 OO0 O O +d 4 AN AN O <&~ < 10O 1O O I~ I~ 00O oo
O O O O O O O O I ™ = A = = = ™ «—d = = = = A A
B e T T e T T T T S S - e - - )

73k %k Bloomberg ) FCRTUERE T RER D EBE



3

A}

v

2
/

~ B IR Hp 39 20181 — BRI
2~ f—?vﬁ 2 P

LY. ¢

-

- 6T/S0
- 8T/0T
- 8T/S0
L JT/2T
- /T/10
L /T/20
TR - 9T/60
S - 9T/10
N - GT/TT
& L GT/90
2 L ST/10
TR - ¥T/80
e - ¥T/€0
Lo - €T/0T
R - £T/S0
- 2T/2T
i - 2T/.0
& - 21/20
- TT/60
.m - TT/70
= L 0T/TT

- 0T/90
0T/T0

P (%)

3.5
3
2.5 -
2
1.5 -
1
0.5 A
0

6T/T
81/,
8T/1
LT/L
LT/T
= 9T/.
= 9T/T
il ST/.
GT/T
v/
yI/T
£T/.
ET/T
cT/L
21/t

2.9
2.5
2.3
1.9
1.7

3.1
2.7
2.1

) FCRTUERE T RER D EBE .

73k % Jm:Bloomberg



EFRTRE B Ere- 2
PIREREREEREN AL AHDTHEE ...
TN
M E+7 35 RH IR R R

~

S

N S

PR RS

2 R = v N/ 2
M Empe B oA
P
V2
Pt s

A\ﬁagﬁ‘c?ﬁ
>~/

A7 P ) TUR VIR O R IR e B 34



A & AR TN ..

=)

—VIX(5)

%7 A g e

= AR

—

o o o o o o o
N~ (o] Lo < (90) N —
——
‘V
A
—
=
>
\‘/\
‘
y
—
o — e
I
S
=
< l’
o o o o o o o
Tp] o Tp] o Lo o Kg]
o o N N — —

61/¢C
81/9
LT/0T
L1/¢C
91/9
S1/01
G1/¢c
v1/9
e1ot
elre
¢1/9
TT/01
11/¢
01/9
60/0T
60/¢
80/9
L0/0T1
L0/¢C
90/9
G0/0T
G0/¢
¥0/9
€0/0T
€ore
¢0/9
10/01
10/¢
00/9
66/01
66/¢
86/9
/6/01
L6/

) EARUER WO

: Bloomberg

A K R



Al

@‘rﬁi‘mﬁ;&i‘%} RITHR B L & & (FAFI PR
P & 4= -‘;Eﬂ%i}:ﬁ: *«*ﬁﬁ»m? A
] BAMFERE LA IS LSRR

® Keeping in mind Chairman Bernanke’s notion of the
“unusually uncertain outlook” we are indeed looking at a
distribution of possible outcomes that is shifting from the rather
reassuring shape of a “normal bell-shaped” curve to the much
less common and more anxiety-creating bimodal one... It is a
transformation that will accelerate over time as central bank’s
ability to maintain the status quo Is ever more challenged.

7k %k . M. El-Erian (2016), The Only Game in Town, N.Y.: ) FCRTUERTREADITERE
Random House.
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PEASE BRAXR2BERDT L Aw
KA BATEEL L A7 % s & pe(H)...
®Bimodal distributions of potential outcomes run contrary to the
paradigm in which we understand most of things that happen in
our lives- that based on bell-shaped distributions, which are
Incredibly comforting. Those “normal distributions” involve a
high likelihood of a particular outcome within the belly of the
distribution of outcomes. Sure, there are tails on both sides,
extremely good and scary bad, but they are thin since their
expected probabilities are low.

7k k& - M. El-Erian (2016), The Only Game in Town, N.Y.: ) TS CE 3 et B
Random House. 37
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Deleveraging typically begins in the private sector, even as government

debt continues to grow
Average of Swedish and Finnish deleveraging episodes

Deleveraging

Vv

Recession

>
g

Private debt/
GDP

Real GDP

Public debt/

GDP
Pre-crisis Early stage Private-sector Rebound and public- Time
period . ofrecession @ deleveraging ' sector deleveraging '
10 years 1-2 years 46 years ~10 years
Real GDP growth 3% i 3% : 1% : 3%

Annual average (%)

Change in debt/GDP

Percentage points ' ‘ '

* Private sector 60 8 -26 87

* Public sector 3 15 21 -30
7k &k - McKinsey (2011), Debt and deleveraging: The ) FCRVUERTREADITEBE

global credit bubble and its economic consequences.
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Deleveraging typically begins in the private sector, even as government
debt continues to grow
Average of Swedish and Finnish deleveraging episodes

Deleveraging

Vv

Recession

A4

Private debty | P *
GDP :

Real GDP

Public debt/

GDP
Pre-crisis Early stage Private-sector Rebound and public- Time
period . ofrecession : deleveraging . sector deleveraging
10 years 1-2 years 46 years ~10 years
Real GDP growth 3% i 3% : 1% : 3%

Annual average (%)

Change in debt/GDP

Percentage points ‘ ; ;

* Private sector 60 8 -26 87

* Public sector 3 15 21 -30
7k &k - McKinsey (2011), Debt and deleveraging: The ) JCRTIERE TR D FE b

global credit bubble and its economic consequences.
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steam engaine railwaw electrical petrochemicals information
cotton steel engineering automobiles technology
chemistrv .
I-F-_ -‘_," *n
P 1T R[D|E
1l. Kondratiew 2. Kondratiew 3. Kondratiew 4. Kondratiew 5. Kon...
1800 1850 1900 1950 1990
P: prosperity
R.: recession
D: depression
E: improwement
Kondratieff cycles 1= Kondratieff 2" Kondratieff 3 Kondratieff 4™ Kondratieff 5 Kondratieff
Period 1780-1830 1830-1880 1880-1930 1930-1970 1970 to today
Invention Steam engine Railway, steel Electrification, Automobiles, Information
chemicals petrochemicals technology,
communicati-
ons technology
Area of application Clothing Mass Mass Individual Information
transportation production mobility and commu-
nication

Source: L. A. Nefiodow, "Der Sechste Kondratieff" [“The Sixth Kondratieff"], 2006; Table: Allianz Global Investors Capital MarketAnalysis
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